Luxembourg, 14 Juls 2009

Mr [oannis Papathanasiou

Muster of National Fconomy and Finance
NIKIS Streel S

Place Syntaematos

(R-10563 Athens

Follow-up to the informal Eurogroup meeting of 6 July 2009

Dear loanmis. L. [ 2

Lwould Jike w thank vou apam for the useful discussion which we had at onr
last meeting on 6 July on the cconomic and (nancial <it (Ualion in Greece. As
agreed 1 the meeting. 1 would like 1o summarise. on b chalf of the Eurogroup.
Our joint assessment of the measures taken and the challenges ahead.

Ministers m (he curegroup appreciated the measures announced hy ln.;‘ Cresk

acknowledsed that these measures were taken in an cconomically and pwhiu.:;ili}'
ditfrcult environment,

government oen 23 June which are mppmui » it the deficit in 2009 and

Nevertheless, there wese clour Concerns 1hat these measures m el (ot prove
Lo be s "n,i*m noorder o keep the deficii below the target of 3.7% of GDP in
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200 f'hﬁ ‘I-"It;'l'lf"il'miJ]"" coomomic outlook and the budgel execution so lar
suggest a clear nsk that. without additional measures, the deficit | taraet will be

nnssed by g large marein.
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Moreover. we noled that the measures announced are not o line with the
Counctl recommendation based on Article 104 (7) of thg Trcaty which calls on
Creece to "strengthen the fiseal adjustment in 2009 through permancent measure
mamiy on the expenditure side”. Indeed. we noted that the i;'{}I'ESCJi]dHTH}’ﬂ
measures are largely revenue based and consist of arne-olt operations,
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Finally. we nated that the measures taken or announced o (ar do nol address
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he challenges stemmine from the external imbalances and the falterin

-

competitiveness of the Greek economy. which. il not corrected. will undermine

arcowth and macrocconomiv stabilin

areed  that the prepargon ol (he 2000 budper provides  an

o

Mingsters 4
imporianl opportunits o spell out @ broad and ambitious consolidation strategsy

ti

which 15 underpinned by 2 comprehensive economic reform packave, Policies
med at achieving adequate wage poheies. mereased efficiency of the pubiic
sector. & better functioning ol labour markets. enhanced competition and the
promation of R&D and humun capital formation are urgently necded 1o restore
competitiveness and 1o reduce the internal and external imbalances o the Greck

CCOTDMY.

lackling successfully the structural problems ol the Greek economy i3
immportant not only for it own sake, but also to ensure the cohesion of the euro

arcd. As such they are clearly a mater of commaon concern.

W agreed that it would helpful if vou could report back to the informa
ber on the plans for the 2010 budgel

Furogroup meeling i Gotebora on 2 Octo
and the envisaped economic reforms so that the Eurogroup can
contribution of vour countrs’s fiscal poiiey plans {o ensurine  sustainabie

cconomic growth and public Drnances and. if necessary. make

discuss the

additional

reconymendanons 1o-that elject

Yours sincerely.
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Prime Mimisier

President of the Lurogroup



